Micro and Small Enterprise – Cluster Development Programme (MSE –CDP)

Common Facility Centre (CFC) – Compliance Chart

	Sr.

N0.
	Requirements

	1
	Formation of SPV and defining its roles and functions.



	2
	Details of shareholding of the SPV proposed



	3
	The cost of land shall be subject to maximum of 25% of project cost



	4
	The entire cost of land and building for CFC shall be met by SPV/State Government.



	5
	In case, existing land and  building is provided by stakeholders, the cost of such land and building  will be decided on the  basis of valuation report prepared by the approved agency of Central /State Government Departments/ Fis /Public Sector Banks. 



	6
	The SPV should have character of inclusiveness wherein provision for enrolling new members to enable prospective entrepreneurs in the cluster to 
tiliza the facility should be provided. The CFC may be 
tilizat by the SPV  members and also others in the cluster.

	7
	The bylaws of SPV should  have provision  for one State Government official as members of the SPV.



	8
	There should be a minimum of 20 MSE cluster units serving as members  of SPV. 



	9
	The contribution from  the cluster beneficiaries should be  as high as possible  but not less than 10% of the total cost of CFC.



	10
	No single unit will  hold more than 10% in the equity capital (or equivalent capital contribution of the SPV).



	11
	Large mother  manufacturing  firms  (whether in the public or private sector) other major buyers of the cluster MSE products  commercial machinery suppliers, raw material suppliers and business development service (BDS) providers will be eligible to contribute upto 41% for SPV provided management of SPV remains clearly with the intended beneficiary SPV. 



	12
	Contribution by the SPV/State Government or the beneficiaries share shall be made upfront. 



	13
	The CFC should be operationalized within 2 years from the date of final approval.


	14
	Escalation in the cost of project above the sanctioned amount due to any reason shall be borne  by the SPV/ State Government. The Central Government  shall not accept  any financial  liability arising out of operation of CFC. 

	15
	User charges for services of CFC shall be  close to prevailing market  prices as decided by the Governing Council  of the SPV. . 

	16
	The SPV members shall be able to utilize atleast 60% of the installed capacity of CFC

	17
	Return on capital employed (ROCE) in excess of 25% is desirable.

	18
	The average DSCR of 3 : 1 during the repayment period is acceptable.

	19
	Break-even  point should be below 60% of the installed capacity. Sensitivity analysis  shall be perused  for all major financial parameters/indicators in terms of 5% - 10%  drop in user charges  or fall in capacity  
tilization by 10% - 20%. Net present value  of the project needs to be positive and the internal rate of return should be above 10%.

	20
	The implementing agency shall be either the Offices of the Ministry of MSME,  OR Offices of State Governments OR National and international institutions engaged in development of the MSE sector OR any other institution / agency approved by the Ministry of MSME.


Micro and Small Enterprise – Cluster Development Programme (MSE –CDP)

Infrastructure Development 
	Sr No.
	Requirements

	1
	Implementing Agency (IA) shall be the State/UT Governments, through an appropriate State Government agency with a good track record in implementing such projects.  If the IA is not on the above lines, justification for accepting such agency may be furnished.

	2
	Whether in principle approval has been obtained.  If not, the basis for relaxation.

	3
	Whether the DPR has been submitted with  approved layout plan

	4
	Confirmation of availability of suitable land of the requisite size endowed with infrastructural facilities

	5
	Whether the land is in possession in the name of the Implementing Agency with clear title and complying with Zoning regulations and non-agricultural conversion etc.

	6
	Whether the state level committee to coordinate and monitor the progress of the implementation of the project has been constituted

	7
	Whether  location of the project is in compliance of requirements stipulated under the modified guidelines.

	8
	Whether the amount of envisaged  grant from GOI is in line with the guidelines   

	9
	Whether the estimated cost for different components is within the caps prescribed under the guidelines in respect of the new site developments. 

	10
	The cost estimates  have been made based on the approved rates and whether the specifications have been given.


