No. 1(634)/CDD/Guidelines Modification/2016
Government of India
Office of the Development Commissioner (MSME)
Ministry of Micro, Small & Medium Enterprises
Cluster Development Division

Nirman Bhawan, New Delhi
Dated 27" July, 2016

OFFICE MEMORANDUM

Subject: Modification in the Guidelines of Micro & Small Enterprises — Cluster
Development Programme (MSE-CDP) - regd.

The modified guidelines are in supersession of the guidelines issued vide
1(17)/SICDP/ Cluster/TM/2006 dated 10™ February 2010 for cluster development, including
subsequent clarifications / orders in these regards.

2 As per clause no. 12.2 of the guidelines, each State Government is required to
constitute a Project Steering Committee under the Chairmanship of Secretary / Principal
Secretary (Industries) / Commissioner of Industries / Director of Industries and consisting of
representatives of all stakeholders. The Project Steering Committee would approve and
monitor the projects of the concerned State to ensure satisfactory and time-bound
implementation of the activities. The State Level Project Steering Committee shall consist of:

i Secretary / Principal Secretary (Industries) /| Chairman
Commissioner of Industries / Director of Industries.

2 Managing Director or Representative of Implementing | Member
Agency Secretary/Convenor

3. Representative of Finance Department Member

4. Director, MSME-Development Institute Member

5 General Manager, District Industries Centre concerned | Member

6. Special invitees (if any)

3. The State Level Project Steering Committee will henceforth deal with diagnostic
study report and soft interventions. It will have the final authority to sanction diagnostic
study report and to monitor the implementation of soft interventions. The Steering
Committee at the National Level will only look into the detailed project report. The
Government of India will not give any grant for diagnostic study report and soft
interventions. However, if a detailed project report is finally approved, a sum of Rs.10.00
lakh (Ten lakh) will be considered as a contribution by the Special Purpose Vehicle (SPV)
towards the project.

4. After the approval of the diagnostic study report by the State Level Project Steering
Committee, implementation of soft interventions, the detailed project report earlier approved
by the State Committee, will be taken up by the Steering Committee of the MSE-CDP (under
&%the Chairmanship of Secretary, MSME) for in-principle approval. This National Level
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